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International Financial Management (F710404)

Course size (nominal values; actual values may depend on programme)
Credits 4.0 Study time 120 h
Course offerings and teaching methods in academic year 2026-2027
A (semester 1) English Gent lecture
seminar

Lecturers in academic year 2026-2027

Offered in the following programmes in 2026-2027 crdts offering
Master of Science in Teaching in Economics(main subject Business Administration) 4 A
Master of Science in Business Administration(main subject Finance and Risk 4 A
Management)

Exchange programme in Economics and Business Administration 4 A

Teaching languages
English
Keywords

International financial management, foreign exchange markets, exchange rate
risk, foreign exchange exposure, hedging, forwards, currency options, risk
management

Position of the course

This course introduces students to the principles of international financial
management by focusing on the challenges that arise when firms operate across
borders. Building on the foundations of domestic financial management, the course
examines how foreign exchange markets and exchange rate movements affect
corporate financial decision-making. Particular attention is paid to identifying and
measuring foreign exchange exposure, understanding exchange rate risk, and
evaluating risk management strategies using financial instruments such as
forwards and currency options. The course adopts a management-oriented
perspective and emphasizes the role of hedging in supporting sound international
business decisions through lectures, exercises and case studies.

Contents

- Introduction to international financial management and the role of foreign
currencies in international business

- Foreign exchange markets and exchange rate determination
- Spot and forward exchange markets

- Forward exchange rates and their application in international financial
management

- Currency options: concepts and applications
- Foreign exchange exposure and exchange rate risk

- Hedging foreign exchange risk using financial instruments (forwards, futures,
options and swaps)
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- Economic exposure to exchange rates

- Case studies on foreign exchange risk management and discussion of research on
exchange rate exposure

Initial competences

Students are expected to have a basic understanding of corporate finance and
international economics. They should be familiar with the role of banks and
financial markets, basic financial statement analysis, and fundamental financial
concepts such as the time value of money and investment decisions.

Final competences

1 Understand and explain the principal concepts of international financial
management.

2 Understand the functioning of foreign exchange markets and the financial
instruments used in international financial management.

3 ldentify and distinguish different types of foreign exchange exposure and
exchange rate risk.

4 Evaluate and apply appropriate hedging strategies using financial instruments
such as forwards and currency options.

5 Analyse exchange rate risk in an international business context and formulate
appropriate risk management decisions.

Conditions for credit contract

Access to this course unit via a credit contract is determined after successful competences assessment
Conditions for exam contract

This course unit cannot be taken via an exam contract

Teaching methods
Seminar, Lecture

Extra information on the teaching methods
No lecture recordings.

Study material
Type: Handbook

Name: International Finance - Theory into Practice
Indicative price: € 63

Optional: yes

Language : English

Author : Piet Sercu

ISBN : 978-0-69113-667-7

Oldest Usable Edition : 2009

Available in the Library : Yes

Available through Student Association : No

Usability and Lifetime within the Course Unit : intensive
Additional information: Indicative price: € 25 (used) € 63 (new)

Type: Slides

Name: Slides

Indicative price: Free or paid by faculty
Optional: no

Language : English

Available on Ufora : Yes

References

Course content-related study coaching

Questions (theory, exercises, or cases) can be asked during the contact hours, or
during office hours.

Assessment moments
end-of-term assessment

Examination methods in case of periodic assessment during the first examination period
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Written assessment
Examination methods in case of periodic assessment during the second examination period
Written assessment

Examination methods in case of permanent assessment

Possibilities of retake in case of permanent assessment
not applicable

Extra information on the examination methods
Written exam (100%)

The written exam consists of multiple choice and open questions, both types
contain theoretical and practical questions.

Calculation of the examination mark
The final course grade is the end-of-term evaluation (100%)
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