
Microeconomics: Decision Theory (F000628)

Course
Specifications

Valid as from the academic year 2025-2026

Course size

Course offerings and teaching methods in academic year 2025-2026

A (semester 1) Dutch lecture

seminar

Gent

B (semester 1) English lecture

seminar

Gent

Lecturers in academic year 2025-2026

Van de gaer, Dirk EB21 lecturer-in-charge
Vieider, Ferdinand EB21 co-lecturer

Offered in the following programmes in 2025-2026

Master of Science in Teaching in Economics(main subject Economics) 6 A
Master of Science in Teaching in Science and Technology(main subject Mathematics) 6 A
Master of Science in Business Engineering(main subject Data Analytics) 6 B
Master of Science in Business Engineering(main subject Operations Management) 6 B
Master of Science in Complementary Studies in Economics 6 A
Master of Science in Economics 6 B
Master of Science in Economics (Double Degree) 6 B
Master of Science in Mathematics 6 A
Exchange programme in Economics and Business Administration 6 B

crdts offering

Credits 6.0

(nominal values; actual values may depend on programme)

Study time  180 h

Teaching languages

English, Dutch

Keywords

Microeconomics, consumer behaviour, uncertainty, information economics,
Markowitz expected utility and its dual, prospect theory, ambiguity aversion,
intertemporal choice

Position of the course

The course aims at broadening and extending the skills acquired in an intermediate
course in Microeconomics, such that the student becomes familiar with a range of
concepts and techniques used frequently in economic analysis. These tools will be
used and developed in the courses advanced micro-economics: game theory and
asymmetric information, social economics and public economics.

Contents

Part 1. The course first deals with specific topics in consumer behavior: aggregation
across goods, aggregation across consumers and welfare evaluation of price- and
income changes. Next expected utility theory is introduced. After that we discuss
information economics: moral hazard and adverse selection.
Part 2. The second part of the course starts with a critical evaluation of expected
utility theory, followed by a discussion of alternative approaches: Markowitz
expected utility and its dual, prospect theory and ambiguity aversion. We end with
a discussion of different models of intertemporal choice. During the first class
experimental data will be collected that will be used to illustrate the concepts and
theories covered.
For the students of the educational master EW the first chapter of part 1 (about
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consumer behaviour) is not part of the material.

Initial competences

Students should have followed the course “Microeconomics”, or otherwise acquired
the following competences:
•  Being able to analyse and to explain the theory of consumer behaviour, the
•  theory of producer behaviour and the theory of pricing of final products.
•  Being able to define and understand the common basic microeconomic concepts
•  and models.
•  Being able to apply simple microeconomic analysing techniques to simple
•  economic problems.

Final competences

1  be able to use micro economic techniques
2  analyse economic situations and problems using micro economic techniques
3  propose realistic solutions for micro-economic situations and problems.
4  Critical attitude towards expected utility theory, knowledge of alternatives and
1  empirical testing of decision theoretic models.

Conditions for credit contract

Access to this course unit via a credit contract is determined after successful competences assessment

Conditions for exam contract

Access to this course unit via an exam contract is unrestricted

Teaching methods

Seminar, Lecture

Extra information on the teaching methods

Formal lecture.

Study material

Type: Slides

Name: Decision theory, part 2
Indicative price: Free or paid by faculty
Optional: no
Language : English
Number of Slides : 280
Available on Ufora : Yes
Online Available : No
Available in the Library : No
Available through Student Association : No

Type: Slides

Name: Decision theory, part 1
Indicative price: Free or paid by faculty
Optional: no
Language : English
Number of Slides : 200
Available on Ufora : Yes
Online Available : No
Available in the Library : No
Available through Student Association : No
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Course content-related study coaching

Coaching will be done by the professor.

Assessment moments

end-of-term assessment

Examination methods in case of periodic assessment during the first examination period

Written assessment

Examination methods in case of periodic assessment during the second examination period

Written assessment

Examination methods in case of permanent assessment

Possibilities of retake in case of permanent assessment

not applicable

Extra information on the examination methods

Written examination.
Students who follow the course for 6 credits: evaluation of all topics covered.
Students who follow the course for 5 credits (educational master): evaluation of the
topics as described in content. No questions are asked about chapter 1 topics for
consumer behavior.

Calculation of the examination mark
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